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Chapter 20. Brownian Motion and Ito Lemma



Chapter 20. Brownian Motion and Ito Lemma

20.1 The Black-Scholes assumption about stock prices
20.2 Brownian motion

20.3 Geometric Brownian motion

20.4 The Ito formula

20.5 The Sharpe ratio

20.6 Risk-neutral valuation

20.7 Problems
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§ 20.7 Problems
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Problems: 20.1, 20.2, 20.3, 20.4, 20.5, 20.6, 20.7, 20.8, 20.9, 20.10, 20.11,
20.12.

Due Date: TBA
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